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On Sept. 1, the official statistics agency (Instituto Nacional de Estadistica e Informatica, INEI)
reported that the consumer price index rose 2.5% in August, bringing cumulative inflation for
January-August of this year to 29.8%. INEI head Felix Murillo now estimates that annual inflation by
year-end should not surpass 40% which would represent the lowest inflation rate in 16 years. From
1988 to 1990, the country suffered from hyperinflation. But in 1991, President Alberto Fujimori's
administration launched a rigid austerity drive to lower the country's fiscal deficit, including
massive public sector layoffs, an aggressive campaign to reel in state spending and privatize public
institutions, and tight monetary policies, including particularly high interest rates to soak up excess
liquidity. As a result, annual inflation fell to 56.7% in 1992, down from 139.2% in 1991 (see Chronicle
01/21/93). "The government's economic program is a success," said Murillo, who also estimated that
the GDP climbed 2% in the first seven months of the year, compared to a 2.7% decline in GDP in
1992. "The drop in inflation combined with a recovery in production this year demonstrates that
Peru is beginning to climb out of the worst economic crisis in its history." Estimates by independent
organizations confirm the drop in inflation. For example, the private group Apoyo reported a 1.8%
rise in the consumer price index in August, with 29% accumulated inflation in the January-August
period. The Cuanto Institute as well reported 1.9% monthly inflation in August. (Sources: Agence
France-Presse, 09/01/93, 09/02/93)

-- End --

©2011 The University of New Mexico,
Latin American & Iberian Institute.
All rights reserved.

Page 1 of 1

